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2572-S2. E AMS DECC S5674.1

E2SHB 2572 - S AMD TO HEA COWM AMD ( S5588. 2)
By Senator Deccio

PULLED 03/ 01/ 2006

On page 2, line 19 of the anendnent, after "act" insert ", or
subsidies to fund a health savings account under section 5 of this act”

On page 2, after line 19 of the anmendnent, insert the follow ng:

"NEW SECTION. Sec. 4. HEALTH SAVINGS ACCOUNT SUBSIDES TO
ELI G BLE EMPLOYEES. (1) Beginning July 1, 2007, the adm nistrator
shal |l accept applications from eligible enployees, on behalf of
t hensel ves, their spouses, and their dependent children, to receive
subsidies to fund a health savings account through the small enployer
heal th i nsurance partnership program

(2) Health savings account subsidy paynents may be provided to
eligible enployees if:

(a) The eligible enployee is enployed by a small enpl oyer; and

(b) The eligible enployee participates in an enployer sponsored
hi gh deducti ble health plan and health savi ngs account that conforns to
section 223, Part VII of subchapter B of chapter 1 of the internal
revenue code of 1986.

(3) The amount of an eligible enployee's health savings account
subsidy shall be determined by the legislature in the biennial
operati ng budget .

(4) After an eligible individual has enrolled in the program the
program shall issue subsidies in an anount determ ned pursuant to
subsection (3) of this section to either the eligible enployee or to
the carrier designated by the eligible enployee.

(5 An eligible enployee nust agree to provide verification of
continued enrollnment in his or her small enployer's health benefit plan
on a sem annual basis or to notify the adm ni strator whenever his or
her enrol |l nent status changes, whichever is earlier. Verification or
notification may be made directly by the enployee, or through his or
her enpl oyer or the carrier providing the small enployer health benefit
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pl an. \When necessary, the admi nistrator has the authority to perform
retrospective audits on health savings account subsidy accounts. The
adm ni strator may suspend or term nate an enpl oyee's participation in
t he program and seek repaynent of any subsidy anmounts paid due to the
om ssion or msrepresentation of an applicant or enrolled enployee.
The admnistrator shall adopt rules to define the appropriate
application of these sanctions and the processes to inplenent the
sanctions provided in this subsection, within available resources.™

Renunber the remaining sections consecutively and correct internal

references accordingly.

EFFECT: Allows the Health Care Authority to also provide
subsi dies for individuals who have heal th savings accounts.

~-- END ---
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